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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Special Olympics New Hampshire, Inc.:

We have audited the accompanying financial statements of Special Olympics New
Hampshire, Inc. (a nonprofit organization), which comprise the statement of financial
position as of December 31, 2021, and the related statement of activities, functional
expenses and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the Preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America, this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant +to the entity’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Special Olympics New Hampshire, Inc. as
of December 31, 2021 and the changes in its net assets and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United
States of America.

Report on Summarized Comparative Information

We have previously audited the Special Olympics New Hampshire, Ine.’s 2020 financial
statements, and we expressed an unmodified audit opinion on those audited finanecial
statements in our report dated October 21, 2021. In our opinion, the summarized
comparative information presents herein as of and for the year ended December 31, 2020
is consistent, in all material respects, with the audited financial statements from
which it has been derived.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial
statements as a whole. The schedule of support and revenue on page 13 is presented for
purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information
is fairly stated in all material respects in relation to the financial statements as
a whole.

7 /9777

Manchester, New Hampshire
July 28, 2022



SPECIAL OLYMPICS NEW HAMPSHIRE, INC.

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2021

(with comparative totals for 2020)

Without Donor
Restrictions

ASSETS (Note 9)

CURRENT ASSETS:

Cash and cash equivalents (Note 1) $ 562,738
Contributions receivable (Note 2) 3,039
Accounts receivable (Note 2) 263,996

Prepaid expenses
Total current assets

__ 58,667

__ 888,440

PROPERTY AND EQUIPMENT, at cost (Note 1):

Vehicles, equipment and intangibles

Software and website

Less - Accumulated depreciation
and amortization

174,277
282,219

301 .,.523
__ 154,973

CONTRIBUTION RECEIVABLE, less current
portion shown above (Note 2) -

BOARD-DESIGNATED INVESTMENTS
(Note 3 and 4)

1,760,665

OTHER ASSETS (Note 1)

___ 29,610

$2,833,688

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:

Accounts payable $ 106,967
Accrued expenses 246,785
Unearned revenue and support 79,738

Current portion long-term
debt (Note 5)
Total current liabilities

7,649

441,139

LONG-TERM DEBT, less current portion
shown above (Note 5)

38,303

NET ASSETS: 2,354,246

$2,833,688

With Donor
Restrictions

16,486

$_16,486

16,486

$ 16,486

2021 2020

$ 562,738 $ 280,859
3,039 9,525
263,996 186,035
58,667 142,987
888,440 619,406
174,277 151,083
282,219 282,219
301,523 293,008
154,973 140,294
16,486 26,671
1,760,665 1,581,641
29,610 30,989
$2,850,174 $2,399,001
$ 106,967 $ 133,439
246,785 141,051
79,738 50,406
7,649 2,421
441,139 327,317
38,303 27.007
2,370,732 2,044,477
$2,850,174 $2,399,001

The accompanying notes to financial statements

are an integral part of these statements.



SPECIAL OLYMPICS NEW HAMPSHIRE, INC.

STATEMENT OF ACTIVITIES

DECEMBER 31,

2021

(with comparative totals for 2020)

UNRESTRICTED NET ASSETS:

SUPPORT AND REVENUE (Schedule 1):
Contributions and grants (Note 9)
Telemarketing (Note 2)
Fundraising
Net assets released from

restrictions
Total support and revenue

PROGRAM AND SUPPORT SERVICES EXPENSES
(Notes 1, 6, 8, and 9):
Program services
Development
Administrative
Total program and support
services expenses

OTHER REVENUES (EXPENSES) :
Interest & dividends
Investment returns

Interest expense
PPP forgiveness

INCREASE (DECREASE) IN NET ASSETS
NET ASSETS, beginning of year

NET ASSETS, end of year

Without Donor

With Donor

Restrictions Restrictions 2021 2020

$1,371,782 ] == $1,371,782 81,625,692
139,498 - 139,498 138,784
1.,.11% 519 - 1,117,518 949,354

44,668 (44 ,668) - =
2,673,467 (44 ,668) 2,628,799 2.713.830
2,042,315 - 2,042,315 2,408,327
311,160 - 311,160 445,100
296,131 - 296,131 270,307
2,649,606 = 2,649,606 3123734
49,073 - 49,073 48,214
97,489 - 97,489 85,149

(422) - (422) -
200,922 - 200,922 179,860
347,062 = 347,062 313,223
370,923 (44 ,668) 326,255 (96,681)
1,983,323 61,154 2,044,477 2,141,158
$2,354,246 $_16,486 $2,370,732 $2,044,477

The accompanying notes to financial statements

are an integral part of these statements.



-sjuswejels essyl Jo j3Ired Texbsjur ue =ae
sjuswelels TRTOURUTI 03 sojou butAuedwoooe BT

VEL ECL €% 9097679 ¢4 TET 9628 09T T1ES EVL 88I$ ZEB'9 § 8820993 2GSV 98T 1% SESNIIXH TYNOILONNL TYIOL
LLE'BIT T 8987210 T 0EL’¢8 Z8S TIIT L26 LL ¥G6 '€ 0L6 EEE soL’zov
662 Ve 062 LS 6T 86E E z = Z6L'ES 6L sebxeyo yueg
00S‘€€ - o i - = - ~ s3gep peg
S¥G 99¢ GSZ’'GSE 6GG’'6€E 8FPT’' PG 686 '6€ ¥6S 806 ‘69 LSO'TST S9OTAIIS IOPUSA
SOT'¥ EET’'6 €L9°T 96€’T L96 T4 809°'T P97 '€ SOTOTUSA
S¥0’0T 565’8 €09°'T LEE'T 9Z6 ve 98€’T 6TE’'E suoydeTs]
TS6°S6T 9LT'LLT LLE'E vLZ'® TEL'T 534 LIL'6TT Z6E'8Y uot3Tubooar Isejuntoa pue jxoddng
910’02 9ev’ 1Z 866'€E GEE'E TTE‘C 09 9sv’'€E 9LZ'8 TeuoTjeursjur sotduk1o TeToeds
v86°98 80Z'¥v¢E 9£0’'g ZLO'S TT6’'¢ 9L x={-3 4 09G6°9T sjueas pue @0TIFO ‘AFTTTOoO®RI - 3Jueyd
ITE’'9T 6T6°ZT G6G g8L’'T 99% LTT €CT’'S CEL'Y uotjejzodsues] oTTqnd
ET9'vE 955’82 - 6S G8E’'ZT - L08’ST S0€ Aydeabozoyd pue Butjutad
LTS'8T 0G6'€¥ Loz’'s 905‘¥ €21T’'€E 8L 8CE’'9T 80L'FT butddrys pue =beisodg
9ev’ L 9.8'6 12 T0T’S 96€E 909’2 P6T 89€’T seousIegjuco pue senp ’sdrysasqusy
LS6'vE £68°%Z €Yo’V €L8°€ €89°'¢2 oL €TI0’V T19°6 SoueInsul
168°%G TLT T - 347 - - (347 vLZ Butsnon
€T0'GE 8IL’S s0Z 9FE’T 8TI € 0TS’T 9€5'¢2 pood
ves'Le 6£0°2T SPO'T TLE'T 156 14 Loz'’'e 6LL'S soueusjuTeEW pue Tejusx juswdrnby
SBE’'9CT FIZ‘2ST 865'8 16% ' FT 0LE'D 62T 596°'LZ 190°96 sotTddns pue juswdrnbm
60L'6E vSZ/9€E T9L°'9 I¥9°S 806°'E ZoT ¥¥8’'S 866 'ET uoTjezTiIoWwe pue uorieTosadeq
9L8'T 681’22 = = o - - [0 A uot3TuboD®I pue spIese 939TY3IVY
ISESNIEAXHE JIHILIO
TP9 6GL T LL6 LE0'T 8TL T61 €56 6GT 918 01T 8L8°¢ 0TL'G9T Z06 96€ SHESNHEAXT AIIVIZY ANV SHIYYIYS
ETL'SF8 & T9L7809 ¢ €89 12 $ GZ9'6€ $ - $ - $ 809 091% S¥8'9BE 3 SST3TTTORTF pue
quesudtnbs ‘sTeTIS3EU ’'SSOTAISS
ISESNIAXH ONIM-NI
Te3og Te3oL SAT3IRIJSTUTUPY JusudoTaaad uoT3edonpd butuTtexy sjusAd S3jusAg
0eoe TZ02 oTTang I9Y30 wexboxg

S9D0TAISS uwexzboxg

(0Z0Z I03 STE30] SATIRIRAWOD YITH)
TZz0Z 'T€ YEGWIOIA QEANT IVHA HHL 4904

SEHSNHAXH TYNOILONNA J0 INIWILVLS

"ONI "H4IHSdWYH MEN SOIWATIO IVIDHJS



SPECIAL OLYMPICS NEW HAMPSHIRE, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2021

(with comparative totals for 2020)

CASH FLOWS FROM OPERATING ACTIVITIES:

Increase (decrease) in net assets

Adjustment to reconcile increase in net assets
to net cash provided by operating activities -
Depreciation
Unrealized (appreciation) depreciation

of investments

(Increase) decrease in the following assets:
Contributions receivable
Accounts receivable
Prepaid expenses

Increase (decrease) in the following liabilities:

Accounts payable and accrued expenses
Unearned revenue
Net cash provided by (used in) operating
activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures
Decrease in other assets
Net proceeds from sale of investments
Purchase of investments
Transfer (to)from board investments

Net cash provided (used in)
investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from long term debt
Principal payments on long term debt

Net cash provided in
financing activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

The accompanying notes to financial statements

2021

$ 326,255

36,254
(95,489)
16,671

(77,961)
84,320

79,262

— 29,332

398,644

(50,933)
1,379

(48,072)
(35,463)

(133,089)

48,432
(32,108)

16,324

281,879

_280,859

$ 562,738

are an integral part of these statements.

$ (96,681)

39,709
(94,072)
49,520
27,503
(36,055)

31,610
(67,309)

(145,775)

6,724

(37,916)
(201,837)

(233,029)

29,628

29,628

(349,176)
630,035

$_280,859



SPECTIAL OLYMPICS NEW HAMPSHIRE, INC.

NOTES TO FINANCIAIL, STATEMENTS

DECEMBER 31, 2021

Nature of business:

The Organization is a nonprofit corporation formed under Chapter 292 of
the Revised Statutes Annotated of the State of New Hampshire. The
Organization provides year-round training and athletic competitions
throughout New Hampshire. Special Olympics competitions are held at
local, state, national and international levels for persons with
intellectual disabilities.

The Organization is dependent, to a significant extent, upon contributions
from the general public for annual support of its operations and services.
Contributions are obtained through year-round special events,
telemarketing and direct mail programs, as well as, ongoing initiatives
encompassing foundations, corporations, and related development programs.

Summary of significant accounting policies:

Basis of accounting and presentation - The financial statements of the
Organization have been prepared on the accrual basis in accordance with

accounting principles generally accepted in the United Sates of America.
The accrual method of accounting recognizes revenue when it is earned and
expenses when incurred. Certain comparative amounts in the statements of
activities and functional expenses have been reclassified to conform with
the current years presentation.

Net assets and revenues, gains and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, the net
assets of the Organization and changes therein are classified as follows:

Net assets without donor restrictions - Net assets without donor
restrictions are assets that have been acquired from donors (or certain
grantors) without restrictions that may be expended for any purpose in
performing the primary objectives of the Organization. The governing
Board has designated, from net assets without donor restrictions, net
assets for an operating reserve.

Net assets with donor restrictions - Net assets subject to donor or (or
certain grantor) imposed restrictions are assets subject to stipulations
inmposed by the donor. Some donor imposed restrictions are temporary in
nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor imposed restrictions are
perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Donor imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when
the stipulated purpose for which the resource was restricted has been
fulfilled, or both.

Support and revenue recognition - Unconditional contributions are
recognized when pledged and recorded as net assets without donor
restrictions or net assets with donor restrictions, depending on the
existence and/or nature of any donor-imposed restrictions. Conditional
promises to give are recognized when the conditions on which they depend
are substantially met. Gifts of cash and other assets are reported with
donor restricted support if they are received with donor stipulations that
limit the use of the donated assets or designate them for future periods.




SPECIAL OLYMPICS NEW HAMPSHIRE, INC.

NOTES TO FINANCIAT. STATEMENTS

DECEMBER 31, 2021

Summary of significant accounting policies:

Support and revenue recognition (continued) - Grants and contributions
received are considered to be available for use unless specifically
restricted by the grantor or donor. When a donor restriection expires, that
is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net
assets released from restrictions. Donor restricted contributions whose
restrictions are met in the same reporting period are reported as net
assets without donor restricted support.

Cash and cash eguivalents - All highly liquid investments with a maturity
of one year or less are considered to be cash equivalents. At December
31, 2021, the carrying amount of the Organization’s cash was $562,738 and
the institution balances were $481,413. Of this amount, 3278,035 was
covered by federal depositeor’s insurance.

Depreciation and amortization - The Organization follows the policy of
charging to functional expenses annual amounts of depreciation and
amortization which allocates the cost of fixed assets over their estimated
useful lives. The Organization employs the straight-line method for
determining the annual charge for depreciation. The ranges of estimated
useful lives used are as follows:

Years
Vehicles 5
Office, furniture & equipment 3 -7
Software and website 5

The Organization capitalizes property and equipment over $1,500. Lesser
amounts and expenditures for repairs and maintenance are expensed when
incurred and betterments are capitalized. Assets sold or otherwise
disposed of are removed from the accounts, along with the related
depreciation allowances, and any gain or loss is recognized.

Functional expenses - Direct expenses are charged to their specific
program as incurred. Any expenditures not directly chargeable are
allocated to a program based on the proportion of time spent on each
program by the staff.

Other assets - Assets included in the other assets category reflect
primarily time share real estate contracts or deeds that have been donated
by various unrelated parties. These time share weeks are used as door
prizes or raffle prizes in several fundraisers conducted by the
Organization. They have been recorded at the fair value at the date they
were contributed and adjusted annually to their fair value.

Use of estimates - The preparation of financial statements in conformity
with generally accepted accounting principles requires management to make
estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those
estimates.



SPECIAL, OLYMPICS NEW HAMPSHIRE, INC.

NOTES TO FINANCIAL, STATEMENTS

DECEMBER 31, 2021

Summary of significant accounting policies:

New accounting pronouncement - ©On August 18, 2016, The Financial
Accounting Standards Board (FASB) issued Accounting Standards Update (ASU)
2016-14, Not-for-profit Entities (Topic 958) - Presentation of Financial
Statements for Not-for-Profit Entities. The update addresses the
complexity and understandability of net asset classification, deficiencies
in information about liquidity and availability of resources, and the lack
of consistency in the type of information provided about expenses and
investment return. Special Olympics New Hampshire has implemented ASU
2016-14 and has adjusted the presentation in these financial statements
accordingly. Ths ASU has been applied retrospectively to all periods
presented. The implementation had no impact on previously reported net
assets.

Accounts receivable:

Contributions receivable includes pledges from individuals and businesses
totaling $36,196 that have been pledged over a six year period. These
pledges have been recorded net of anticipated uncollected amounts. The
anticipated uncollected amounts are based on the Organizations’ average
percent of pledges uncollected over the past two years.

The Organization expects to collect the remaining pledges as follows:

2022 $§ 3,039
2023 5,400
2024 3,200
2025 1,200
2026 and thereafter 9,848

$ 22,687

The Organization uses the allowance method to determine uncollectible
promises receivable. The allowance is based on prior years’ experience
and management’s analysis of specific promises made.

The allowance for uncollectible pledges was $24,412 and $40,000 at
December 31, 2021 and 2020, respectively.

Board-designated investments:

The Organization records its investments in accordance with the fair value
guidance established by the Financial Accounting Standards Board (“FASB”).
Under these standards, fair value is defined as the price the Organization
would receive from the sale of an asset, or pay to transfer a liability,
in a timely transaction with an independent buyer in a principal market.
The standards established a three-tier hierarchy to distinguish between
various types of inputs wused in determining the value of the
Organization’s investments. The inputs are summarized as outlined below:

Level 1 Inputs - Quoted prices (unadjusted) in active markets for
the identical assets and liabilities. Level 1 assets include fixed
income mutual funds, equity mutual funds and money market funds.
Valuations of these instruments do not require a high degree of
judgement as the valuations are based on quoted prices in active
markets that are readily available.

9



SPECIAL OLYMPICS NEW HAMPSHIRE, INC,

NOTES TO FINANCIAT, STATEMENTS

DECEMBER 31, 2021

Board-designated investments:

Level 2 Inputs - Quoted prices for similar assets or liabilities in
active markets; quoted prices for identical or similar assets and
liabilities that are not active; and inputs other than quoted prices
that are observable, such as models or other wvaluation
methodologies. Valuations in this category are inherently less
reliable than quoted market prices due to the degree of subjectivity
involved in determining appropriate methodologies and the applicable
underlying assumptions.

Level 3 Inputs - Unobservable inputs for the valuation of the asset
or liability. Level 3 assets include investments for which there is
little, if any, market activity. These inputs require significant
management judgement and estimation. These financial instruments
have inputs that cannot be validated by readily determinable market
data and generally involve considerable judgement by management.

The Organization does not have Level 2 or 3 assets or liabilities.

The fair value and unrealized depreciation of investments at Decenmber 31,
2021 are summarized as follows:

Unrealized
Fair Appreciation
Cost Value (Depreciation)
Mutual funds $1,454,450 $1,730,734 $276,284
Money markets and cash
equivalents 29,932 29,932 =
$1,484,382 $1,760,666 $276,284

The Organization recognized net investment return on their investment
portfolio of $97,489. This included recognized realized gains or losses
and unrealized appreciation and investment and management fees of $10,624.
The Organization’s investments are not insured by the FDIC and are not
collateralized and therefore are subject to market risks.

Long term fund:

During the year ending December 31, 2015, Special Olympics New Hampshire
(SONH) established a “Long Term Fund”. The fund was established by the
Board of Directors by separating large unrestricted bequests received in
past years into a separate investment account. During 2017, the Board
made a minor change to the Fund policy whereby any bequest over $25,000
will be placed into the fund. The goals of the long term fund are to:

2 P8 Ensure the future sustainability of the mission and programs
of SONH

25 Support athlete focused initiatives

3. Ensure and perpetuate the long term existence of SONH

10



SPECIAL, OLYMPICS NEW HAMPSHIRE, INC.

NOTES TO FINANCIAT, STATEMENTS

DECEMBER 31, 2021

Long term fund:

ALl funds included in this account are board-designated funds and
therefore are reflected as unrestricted amounts in the accompanying
financial statements.

Return Objective and Risk Parameters

The Organization has adopted investment and spending policies that attempt
to provide a predictable stream of funding to programs while seeking to
preserve the principal of the fund. The fund includes only board-
designated funds.

Strategies Employed for Achieving Objectives

SONH has engaged a third party to manage the fund with the investment
objective and policies to invest in a portfolio of Open-End Traded Mutual
Funds, Exchange Traded Funds and Money Market Funds. The investment
objective of the fund is a conservative objective of income with moderate
growth with a targeted allocation of 65% in fixed income and 35% in equity
securities. The Organization believes this allocation strategy will
provide for spending distributions when needed and generate sufficient
long term growth with undue exposure to risk.

Spending Policy and How the Investment Objectives Relate to Spending
Policy

The primary long-term management objective of SONH’s board designated fund
is to ensure safety and preservation of prineipal, to achieve a
satisfactory risk - adjusted total rate of return on assets under
management, and to maintain sufficient liquidity to meet operating and
distribution needs. The standard yearly spending policy has been set at
4% of the portfolio’s fair wvalue as of the preceding September 30. The
anount available for 2021 operations has been set at $58,876. Other funds
may be appropriated as deemed necessary by the Board from time to time,
but the goal is not to unitize any funds that would result in decreasing
the balance to less than the original principal value.

Rent expense:

Effective January 1, 2018,the Organization extended its primary office
lease for a period of eighteen months that expired on June 30, 2020. The
lease calls for monthly payments of $2,085 plus its proportional share of
the lessors monthly operating cost of $3,587, for a total monthly rent of
$5,672. The lease agreement was not renewed in 2020. Additionally, the
Organization rents a storage facility and wvarious facilities for the
respective games under short term rental agreements. Rent expense for the
year ended December 31, 2021 and 2020 amounted to $27,875 and $59,528,
respectively.

Future minimum lease payments are as follows:

2022 S -

11
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SPECIAL OLYMPICS NEW HAMPSHIRE, INC.

NOTES TO FINANCIAT, STATEMENTS

DECEMBER 31, 2021

Income taxes:

The Organization is a nonprofit, tax-exempt corporation under the Internal
Revenue Service Code Section 501 (c) (3). Therefore, a provision for income
taxes is not required. The Organization can be taxed on activities
considered by the Internal Revenue Service to be outside of the
Organization's exempt purpose.

Retirement plan:

The Organization maintains a 403(b) tax deferred annuity retirement plan
whereby the Organization contributes 6% of the employee’s salary. For the
years ended December 31, 2021 and 2020, the Organization's retirement plan
expense amounted to $53,414 and $79,867, respectively. Retirement plan
expense is included in salaries expense.

Contributions:

Donated materials, equipment, facilities and essential services are
reflected as contributions in the accompanying financial statements at
fair market value, at the date of the donation. Rent of office space has
been calculated at a market rate of $20 per square foot. These
transactions have been recorded as follows:

2021 2020

Donated services, materials,
equipment and facilities $ 608,761 S 845,713

Commitment and contingencies:

The Organization entered intc a commercial line of credit with the bank
that allows for advances or re-advances not to exceed $250,000. The line
of credit is payable on demand and bears interest at a floating rate equal
to the prime rate as published in the Wall Street Journal plus 2.0% per
annum or 5.25%. The line of credit required an initial compensating bank
balance of $50,000 at the creation of the line and is secured by
substantially all of the Organization’s assets and the banks right to
setoff. There were no advances outstanding at December 31, 2021 or 2020.

Covid-19 - In March 2020, the Covid-19 corona virus pandemic emerged in
the United States triggering widespread government mandated and voluntary
business closures, which in turn have led to substantial interruptions in
financial markets, employment and the economy as a whole. Though the
potential financial effects cannot be reasonably estimated at this time,
these circumstances may have adverse effects on the Organization its

operations and future financial statements. As of the date of this
report, there has not been a significant negative financial impact to the
Organization. However, management continues to monitor these events

closely as future operating results could be significantly impacted
because of the disease’s severity and the duration of the outbreak.

12
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SPECIAT, OLYMPICS NEW HAMPSHIRE, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2021

Commitments and contingencies (cont’d):

On February 19, 2021, the Organization applied and was granted a second
Paycheck Protection Program (PPP) loan pursuant to the 2020 CARES Act
anounting to $178,422. The note advance does not require payments for the
first six months and thereafter is repayable in 54 equal payments. The
note bears interest a rate of 1.00% per annum. Under the CARES Act, if
the Organization utilizes the advance to pay certain payroll, rent,
utilities and other allowed expenses during the 24 weeks following the
advance, the amount will be forgiven.

The Organization received the first round of PPP loans in 2020 amounting
to $179,860 and received $178,422 in 2021. The Organization met all
conditions of use, resulting in these loans being forgiven in their
entirety. Additiocnally, $22,500 of the CDFA loan below was forgiven.
These amounts are reflected in other income in the accompany financial
statements.

Long-term debt:

Long-term debt consisted of the following as of December 31, 2021:

Installment note payable to a finance company in

nonthly installments of principal and interest

of $726 through August 2027. The note is

secured by the Organization’s vehicle and

bears interest of 2.49% $ 45,952

30 month, fixed rate unsecured note payable to CDFA.

The note requires no payment and is interest

free for the first six months, thereafter requiring

principal and interest payments amounting to $305 for

the next 24 months. The note also forgives $22,500 after

12 months. The note bears interest at a rate of 2.75% =

45,952

7,649

$_38,303

Less - current portion

Principal maturity of the mortgage note is expected to be as follows:

2022 $ 7,649
2023 7,842
2024 8,040
2025 8,242
2026 8,450
Thereafter 5,729

$_45,952
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SPECIAL OLYMPICS NEW HAMPSHIRE, INC.

NOTES TO FINANCIAT, STATEMENTS

DECEMBER 31, 2021

Liquidity and availability of funds:

Special Olympics New Hampshire, Inc. (SONH) financial assets available
within one year of the statement of financial position for general
expenditures are as follows:

Cash and cash equivalents $562,738
Contributions receivable 3,039
Accounts receivable 263,996
Board designated investments appropriated for

Conditions

58,876

$888,649

As part of SONH liquidity management, it has a policy to structure its
financial assets to be available as its general expenditures, liabilities,
and other obligations come due. In addition, the Organization invests
cash in excess of daily requirements in short-term investments. To help
manage unanticipated liquidity needs, SONH has committed lines of credit
in the amount of $250,000, which it could draw upon. Additionally, the
Organization has a board designed investment fund of $1,760,665. Although
the Organization does not intended to spend from its quasi-endowment fund
other than amounts appropriated for general expenditure as part of its

annual budget approval and appropriation process, amounts from its quasi-
endowment fund could be made available if necessary.

Subsequent Events:

Management has evaluated subsequent events through July 28, 2022, the date
on which the financial statements were available to be issued.
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SPECIAT, OLYMPICS NEW HAMPSHIRE,

INC.

SCHEDULE OF SUPPORT AND REVENUE

FOR THE YEAR ENDED DECEMBER 31, 2021

(with comparative totals for 2020)

SUPPORT AND REVENUE :
Contributions (Note 7)

In-Kind
Individual
Memorial
Foundation
Corporate
Social clubs

Telemarketing (Note 2)
Magazine
Business telemarketing
Consumer

Fundraising
Penguin plunge
Fundraising other
Torch run

Total support and revenue

15

608,761
197,217

8,837
355,486
187,879

13,602

1,371,782

363

139,135

139,498

795,124
158,216
__ 164,179
1,117,519

$2,628,799

SCHEDULE 1

$ 845,713
157,445
9,667
483,258
88,402

__ 41,207

1,625,692

519
926

137,339

138,784

766,815
169,080

13,449

949,354

$2,713,830



